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According to a recent study by the Canadian government, pressure to expand crude oil and
petrochemical production, and the upcoming free trade agreement present major opportunities for
foreign companies in Mexico. Petroleos Mexicanos (PEMEX) despite a research and development
arm, the Mexican Petroleum Institute cannot compete with the technology, engineering and
research capacity of other major companies. At present, the Lummus, Monsato, ICI, Chevron and
Richfield companies have contracted services for the Cangrejera complex; the McKee, Shell, and
Goodrich-Badger companies are involved in the Pajaritos complex; and, British Petroleum and
Gulf Oil are among the companies whose services PEMEX has contracted for the Cosoleacaque
petrochemical complex. The study predicted that dependence on imported technology is likely
to increase dramatically over the next decade. In addition to contracting services related to the
petrochemical sector, oil exploration, well drilling and construction, and refinery construction,
foreign companies can also participate in the Mexican industry by establishing domestic distributors
for their products or forming joint ventures with Mexican companies. A sample of foreign
companies with established Mexican subsidiaries follows: Akso (Holland), with Tanatex Mexicanam,
S.A. de C.V; American Cyanamid (USA)-Cyanamid de Mexico, S.A.; Basf (Germany)-Basf de
Mexico, S.A.; BF Goodrich (USA)-Policyd, S.A.; and, Du Pont de Nemours (USA)-Du Pont, S.A.,
among others. The study noted that 175 companies are currently operating 490 basic and secondary
petrochemical plants in Mexico. The plants directly employ 130,000 people, and produce 400
different products, representing 2.5% of the country's gross domestic product. PEMEX operates
20 petrochemical complexes, in addition to 106 separate plants, and 40 complementary plants.
The largest complex is La Cangrejera in Veracruz. Comprised of 21 plants, La Cangrejera's annual
production capacity is 4.3 million metric tons, making it the fourth largest petrochemical complex in
the world. (Source: El Financiero, 08/01/91)
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